Foreign Transactions of the

U. S. Government in Fiseal 1950

G‘RCEE foreign aid axicnded hy the United StateaGovern-
mant in the form of cash or and services in the fiseal
yeor ended June 30, 1950 declined to $5 billion from the hﬁ]:
of $6.4 billion in rovious year, This represented
sharpest year-to-year change during the postwar period, and
brings the 1846-50 anmal average to $5.7 billion,

The decline, 2 chart 1 makes olear, was preater for crodita
than for grante, The latier nceounted for 92 percent of totnl
#id in fiscal year 1950—as against 83 percent in the preceding
yenr,

Chart L.=1I. 5. Government Foreign Granta, Credits, and
Ir"ftt Foreign Aid Sincec Inception of Buropean Recovery
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Other transections of the United Stotes Government
abroad, mainly cesh disbursements and yaceipte for poods
and services, were slso lower than in the preceding {:nr.
Thus the excess of dishuizements over receipis declined from
$1.4 billion in 1949 to $800 million in fscal year 1950.

Qutstanding omong the new developments of the pasé
fiscal year wera {n} the initiotion of Mutual Defonse
Assistanes Propram (MDAF), (k) tha annctment of legisln-
tion to implemsnt the Point Four Program which had been
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skressed by the President in his inpugural address early in
1949, and (¢) the estabtishment of & new program of aconomie
eid ifor the Far East,
Gross foreign aid rendered by tha United Statas Govern-
ment in ths five postwar years snded Juna 20, 1950 .
ted $28.1 billion, with ite composition as shown in table 1.
hiz 1= exclusive of the Government’s investmiont of $3.4
killion m the Inmternations]l Bank for EKeconstroction and
Davalopment and the Internntionnl Monatary Fund,
Government aid has played a substantial part in finoncing
the export surplus of the ﬁnited Btates throughout the post-
wrr period. o recent decline in aid hee been accompanied
by an even greater redustion in the margin of axports over
imporis.’ Moreover, the sharp curtailment of aid in the
form of long-tortn Government eredits hes contributed fo the
reversal in the flow of net forsign investmant,

Returns to U. 8. increasing

The objectives of the major foraign-aid programs in the
poatwanr period have vded from the supplying of elementary
civilinn nesds to economis reconstruetion and development—
and, more recently, to the sttainment of military sacu.ritli]y.
To the extent that the vbjectives have been achieved, the
Unitsd States hoag sleo goined in sconomic well-bsing and
security, although thess nre hardly capable of measursment
in financial torme, )

In nddition, & number of tangible reterns have been ve-
ceived in the form of reverse gronis, and returns on granis,
as well as collections of principal on credite. B de-cﬁ:qting
these from gross foreign aid for the period in which the re-
turns were reported, the net flow of aid for any given period
is derived. On this besss, net f%ﬂﬂ dedalined from $5.0
billion in fiseal 1849 to 32.4 billion in 1950, evidancing
n decling somewhat larger than the raduction in groas foreign
nid. The diffsrence was the result, of courss, of the emall
incrense it nggregnte returng, o "

To the extent that colleckions of prmcipsl will increase
in the future on the basis of IeFa}rmant schedules, roturns
sl;&:uld rige, having the offact of further reducing nat foreign
axnd. .

Three countriss—the Umted Kingdom, Germany, and
Fronpe—apccounted for almosi half of the foisl net foreign
nid in fiscal 10560. As shown in charé 2, aid é0 Chinn declined
most ahn:gly from 1048 to 1950, bub substzntisl declinee
wers racorded for elmost all of the major coontries,

Congressional anthorizations mount

Grozs forsign 4id is measured Inrgely on the basis of cash
disbursements for comm-:rdltmsgﬁprchmmi through private
channels of fnde, or actual shipmeniz of Government-
procured items. RBealization of this nid in tha forsign
economy normally Ings behind the procurement nuthorize-
tione or the obligation of funds for budget purposss. Thare
is therefore a substantial cerry-over from one year to the
nexh woder most foreigh-nid programs. . .

Lorgeiy as o consequence of this lag, $5.4 billion of aid
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puthorized enrlier was avoilable after the end of the 1050
fiscal year for the continuanca of foreipn-nid progrems.
About two-thirds wos designated for prants and the rve-
mainder for credits.

Develapmenta touched off by the invasion of South Korea
on June 25, 1950, have grontly altered the outlook for addi-
tiounl new Toreigh mid and other activities abrond.

MNew suthorizations nnd roprigtions by Um%l;ﬁaa from
July throngh September 1950 will provide $8.7 hillion in
a.dtﬁhiun to the carry-over—makiog a total of $14.1 billion
now svailable for grants oand credits sfter July 1, 1850.
Almest gl of the new funde nre for anta; the only new credit
suthority ie that of $62.5 million for a loan to Spain.

Chart 2. 5. Governtnent Net Foreign Aid, by
Countries
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The Xoresn orisie was also lmﬁdy mgﬁnﬁhle for the
mnﬂp]amenml approprintion of §4 billion for MDAP—shnost
holf of the new ap Dﬂl‘iﬂ-ﬁﬂn now in prospact for fiscal year
1051. Becauss of the time required te procure many
articles of heavy ealuipment especinlly military iterna, o
substontinl part of these newly appropriated funds will not
be tronslated into actunl shipments by the eod of the present
iﬁﬂﬁ&l y:ﬁl}‘.ﬂdﬂuwe:ﬂh if these availobla ffunﬂs we::'ie tnuliis
ully ufilized, cum ve postwar grosa foreign aid wo
thag expcod $42 billion, o? &

%c;rbiun of the total represented by
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European Recovery Program predominaies

By the end of the 1950 fiscal year the Ewvropasn Recovery
Program hed accounted for gross aid of 7.6 billion, or 60
perecent of nll foreign nid extended within the 27-month
perigd that the program had besn in operation. Although
the actunl aid rendered declined from $4.1 billion in fiscel
wear 3040 to 334 billion in 1850-in accordanece with the
plan for ite gradual reduction—it incrensed in relative sig-
nificance in that time from 63 to 85 percent of all foreign
nid. With the growing importaree of military aid, the pro-

the European hm_vm*;f
am will undoubtedly decling in fscal year 1951.
e BEurppean Recovery Frogram has beon essenti on
a grant bnms; lowns and other credils have accounted for
1o mors then an eighth of gross ERF aid through June 30,
1950, However, tha daciine in this nid between fiscal years
1049 snd 1950 took place largely in credits; aid on a grant
basis incregsed. Thers had boeen » gro renlization that
member countries hed approached the limic of their
credit os evidenced by their probable capacity to repny.
‘Thus, the proportion of gross ERP nid on o eredit basis
declined shurpﬂ? from 231 percent in 1349 to 3 pereent in
fiscal yenr 19560,

Wherens in the ﬁmtfy&nr of ERY more than half of the
oid was in food, feed, fertilizer, and fuel, the propertion of
guch commodities declined to less than ane-third in the year
ended Juoe 30, 198D, Capitel poods in the formn of raw
materinls and semifinished products, with machinery wnad
vehicles, became the major iteras.

The broad economic impact of tha recovary program is
indimtudtﬁy the fzct that at the end of June only two-thirds
of the total program expenditures were {or commeodities pro-
dueed in the United Stotes—the remninder coming primorily
from Cangda and the American Republics as well as directly
from the participating countries, Moresvor, the aid data
gmupe«d by participating member countries s in tables 2 and

do not indicate the broad geographical scope of other phages
of tha p —such a5 projects involving technical ns=ist-
once ot the development of ceficiency materiala for the
United States stockpile. . )

For exemple, st lenst six ERF pordicipanis—DBalgium
Denmark, France, Natherlands, Portogal, and the TUni
Kingdom—ars recsiving nicol assistance in tha davelop-
ment of Hreir dependent bervitories. The bulle of thepe
a‘ﬁpmvad ﬁmjgcta ave been in Africa, but others are in the

estern Hemispliere and in the Far East. Whils only o
small amount of total aveiiable nid hos been allocated for
this puLpose this activily represents 4 gignificant precarsor
to the President’s Point Four Program, discussed below,

Enropean Payments Union created

Aid under the ERF has been allotted to participating
countries a5 o genersl rule on the basiz of the dollms
needed 10 balance the internationol 2ecounts of each portici-

nt in the program. For the most part, sid is accounted
or in terms of dollar payments for pivate shipments, and
the eost of Umited States Governmont shipmenss; that is,
the basis of the Tecord shown in tebles 1 nnd 2. wever,
gince the am is based on the principla of mutual aid—
each participant, accerding to its ability, being obligated to
help others—port of the grant aid rendered by the United
States to the varlous pnrticipants lhns been governed hy
the amount of their own contributions of goods supphied 6o
other participants. As a consequence the total aid received
by cach participant moy be more or less than that directly
provided by the United States.

The- effects of the operation of this procedure—known ns
the intrn-Euwropean peyments plan—are shown in teble 3,
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On the basis of “resulting” aid received, the United King-
dom and France were much moere peerly on a par then is
indicated by the record of dollar sid provided divectly by
tha United States. Belglum-Luxemboury and Sweden by
the end of fiscal 1950 hod converted all their dollar pid, snd
more, into aid in the fazm of goods eupplied to other mem-
bers of the plan. ..

The intra-European payments plan was found wanting in a
numher of respects, sines it was based on bilateral payment
arrangentents finnnged by eonditional grants from ECA.
Consideration was therefore given throughout much of the
post year to the development of n new systam which would
provide for multilaters]l settlements with progressively
steopar terras of payment in dollars and gold, desi to
sncourage ench conntry to approsch o sustainable batancs in
its internotionnsl bronsactions.

Early in July the Council of the Organization for Evropean
Economic Cocperstion approved a Europenn Payments
Union E]]lplﬂj":l-.llﬁ such a plan angmented by agreements eall-
ing for o grodual climingtion of quentitaive restrictions on
intrn-European trads. This step will be encouraged and
facilitated by use of the congressional opproprintion of
$500 million specifically muode for this purposs.

Distribution of Foreign Grants

Gross grant wid by the United Stoles Government de-
erensed one-cighth to $4.6 billioti in fisenl year 1950, from
$5.3 billion in the previous fiscal yerr. Reverse grants and
other returns on grants, though of much smaller mognitude
thar prants, inereased fivafold in those 2 yveara to totsl $0.3
billion in the last fiscal year. Thns, net grants of tha
United Sintes Government in the fiscal yesr ended lest
June 30 decraased almost $0.9 billion, or by over one-sixth,
from the previous year.

Chart 1 haa shown how quartedy s gronte ranged in
fisenl 1045 from $1.1 biltien to n pﬂnir?:f 81.5 billion, then
feli throughout the frsé 3 quoriers of fiscel yemr 1950 to &
low of 31 billion before rising again io over $1.1 billion in
the last quarter. Net grants, hervily nfluenced by the
preponderance of gross grant aid over tha returns and reverse

ants in recent quariers, followed 3 similar eourse. This
ﬁusa relationship did not pravail in the wor peried when
retwne—largely in the form of reverse lend-lense—were

¥ slgmubicant.

e major eomponent in the deeline of both and net
gronts was the decreasa of 3.4 Ihllion in civilian supplies
provided in the ocenjried aress during fiseal 1050.  Anether
major decrease in grants was in economic nesistance o China,
wluck was nlmost completely curtailed. Military aid to
China and to Greece nnd Turkey under earlier programs
diminishe¢ nnd was anly partially offsct by aid flowing under
the new Mutusl Pefense Assistance Program during the
last quarter of fiscnd yeor 1850. o

With the Europsan Becovery rogrom neg the principal
vehicle for United States Government grants in the post
coupla of veara, tha ERP aren thvough this and other gront
programs accounted for $3.6 billion of United States net
grants in fiscal year 1950, considerably lese than in 1040

Ag the mognituda of United States aid under ERFP cumu-
lated to 2 new penk last year, most European nations
participating in the recovery program were relicved of the
drain on their gold snd doliar 1eserves nnd recovered part of
earlier losses,  They hove alao inereased their production
ang foreign trads,

MDAP spurred by Korean crisis

Perbaps the most significeni activity of ihe pnatr.gan.r WBS
the development of the Mutual Defense Assistance Progrom,

B
. Fur

Morembar 1050 I\

an outgrowth of the Wovth Atlantic Treaty signed on April
4, 1948, The militory nesistonce eventually to be provided .
under this program will oot only further the plans for
iniegrating the defansa of the North Atluntic aren, but will
also embrace other strategic arens,

The Muiuval Defense Assistancs Act of 1049 (approved
October 6, 1840) authorized $1,000 miliion for the sigoatories
of the North Atlantic Treaty and $211 million for sontinua-
tion of Greele-Turkey milttary aid. Tt aleo anthorized $28
million for nid to Iren, Eoren, and the Philip&r_ms, and §75
million for nesizéance in “the general area of China"—as pn
erﬂgg;my fund for the Premdent to uss at his discretion,
riher, the act suthorized tranefers of proporty (cxcess to
United Stotes needs) squivelent to $45¢ million, to go to all
sreas under the get. vigion was made for the purchase
of military items from the United States for eash where
foreipn countrizs have collective defense or regional arrangs-
ments with thie country.

Agrecments as required under the act were signed on
Jimum{ 27, 1950 with Bulﬁ'um, Denmark;, France, Ltaly,
Luxermnbourg, Netherlonds, Norwny, and the United King-
dom, clearing the way im: aotual shipments under the
gmgmm. Awn ppreetnent with Koren hod been signsd on

snuary 26. On March 11 there was an axchange of notes
with the Phifippines extending the 1847 military assisiance
k.

agreaanhmgh this m the United Statez Government
1ot only supplies militery eqm;!pmmtu, but provides technicn!
and training sssistance and nid designed to inerzase militery
production facilities abrond, To the extent that these
pctivities impinge on the civilian economy, se they inevitebly
must, close ecordinntion is required with othor United
Btates programs for economie oid.

Military sssistonce under the Mutual Defense Assistonos
FProgram did not begin to move until March 1950, and there.
fora totoled only 371 million in the 1950 fiscal yenr. Marked
impetus wos Evan tr the program by the Eorearn situntion,
however, which led {0 4 stepping up in Seplamber of the total
amount authorized to 7.2 billion, including $0.7 billion in
eXoess Property.

Point Four implemented by legislation

Extensive groundwork was lodd in the fiscal year for the
futurs scomomic developrent of foreign areas undey the pro-
posal of tha President which has become univarsally known
as Point Four. OF the two types of legisletion introduced
in the Righty-first Congrese, ohe provided for an expanded
progrsm of technical assistance similer to that extended for
some years to Americsn Republice by vorieus cies now

d into the Institute of Inter-Americen Atfairs of the
Btate Department and more receptly to ERFP couniries,
China, snd Korea by the Feopomié Cooperntion Adminis-

tration. The other type of legislation would provids en-
coy ent to¢ the cuiflow of private investment snd is
deseri below im more datall in the zection devoted to
guarnnties,

The first aspect of the Point Four Program was formally
satablished by the Act for Internationosl Development (ap-
provad Juns 5, 1960) for which almost $35 million was a;;fm-
prinfed in September 1850. This program will also include
the scientific and tachnical cooperative nasistance previcusly
provided foreipn couniries ynder the Smith-dMundt Acet and
programs for cosperation with tha Americen Republies.

Guaranty program develops slowly

The second phuse of the Point Four Program mentioned -
shove hns been developed to a certain extent under ERP
srrangements for the conversion into dollars of proceeds from
joreign investments and sales abroad mede by United Stetes
private enterprises in the ERP area. Those covering indus-



I
| November 19580

triol investmenis hove bulked largsst, nccounting for over
£22 million out of 2 totnl of 20 ion issuad by the and of
June. Omne contract for an il in, Itely represented
more than half of the tetal, Guoranties of returns from the
sale of mation pictures and other informnsionsl media,
peincipally in western Giermany, accounted for the greater
pott of the remaining $6 million.

The Eronemic Cooparation Act of 1950 {approved Juna 5,
1950) incrensed the mmount avsilable for guaranties from
5150 million to $200 million. In addition, suthority was
granted to guarantee procgeds of investmentz in ERF
countries involving intangibles such as patents, processes,
and techmiques. Of special significancs 1s the provieion in
this act which nuthorizes puaranty againat the risk of loss
through expropriation or confiscation IE%mt&uu of the povern-
ment of 4 participsting coumtry. A has predicted an
inerenged interest in gasranties of investmend by Americtn
buziness in European private enterprises ns & result of the

ed provigions of the new act,

narenties snmewhaé gimilar (o those new being offered
by ECA, though more extensive in theil coverage, &re
being p od under the Point Four Pregram. In both
sessions of the Eighty-firat Congress bills were in@roduced to
anthorize the Export-Import Baok to guorantes United
States private capitel invested in foreign productive snter-
prires which coatribute to the economic development of
their countries,

Such propossls would hava the tien ssgurs {1) the
couversion inte United States doliars of foreign currenc
derived from investments and (2) compensation in Uni
States dollars for loss resulting from seizure by sction of
public authority. This would implement ona of the recom=
mendations made by the President in his special message of
dJune 24, 1049, in alabomtion of Peint Four, These gun.r\-
antiss would onob cover ordinary business ri would net
nssyre b profit or insure against & lose, but would gunrantes
nguinet certoin risks peculiar to foreizn investments.

Although it is impossibla to predich how effective the
offer of surh guaranties may be it oncouraging the invest-
‘ment of additionn]l private capital abroad, thers scoma to
ke o real possibility thet they moy well serve to stimulate
the flow of such capital.

FEconomic-aid program for Far East in
developmeni stage

A new progrom of sconomnic aid to the countriee of southeast
Asigs was pnnounced in May 1950, to be carried gut by ECA. in
conjunciion with the Biate De&mrl.mant. The Chine Ares Aid
Act (approved June 5, 1053) earmsriked $54 million for
ackivities in Chins oud Formosa and for the training of
Ohincse students in the United Stotes, and further provided
that tha balanes previously appropriated—amounting to over
$40 million—be used in “the general ares of Chinn.’” Asan
initial phase of this prooﬁrm oid ia being axtended to Indo-
chinoe (Statea of Cambaodin, i:nos, ond Vietnam) to reinfores
the joint effort of France and these new Stoates in the restora-
tion of security and stebility. Eooncmic assistence algreu--
ments havs been signed with Buyme, Thailand, ond Indo-
nesin. By the end of September 1950 procurament nobhor-
izations had been saved by ECA covering aid io Indochinn,
Indonesia, and Thailend.

Foreign Credits and Collections

In the immediate postwar period a sizable part of United
Biates Goverament gross foreien aid was in the form of loans
vod other long-term credite.  However, niter the peak period
of Lp:d—ﬂgﬁaplbﬁr 1947, when the henvieat withdrowals
under the Eritish loan ocourred, oredits generally declined,

AN e
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s bty fizenl yenr 1080 represented less than one-tenth of
gross fo

raign nid.

Loan dﬁmmnm and other credit uiilizations decreased
from $1,140 million in tho 1949 fiscal year to B4OT million
in 1050. In the past year ns a whole, 5106 million of credit.
aid represented disbyrsements on Export-fmport Bank loans
and $133 million aidﬁnvidad on a loan basis by the Eco-
poraic Clooperstion Adminiatration, The remeinder con-
Eisted mm'ﬂf} of raw cotton furnished to the military govern-
ment of Jopan on a credit basis and disburssments on the
United Nations headquarters lonz. .

Principal collections during fiscal 1950 wers less than in
the previows yeer, droppiog fistn 3432 million to $280
million. However, exclading therepayment of the Consdian
EIB loan as the result of privete refinancing, collections in
the ¢ years were about the same-—although interest coliec-
tions inereqged slightly in fiscel 1950,  Principal and interest
ore scheduled to reach & moximum {u.ppmximﬂ.tﬂ]¥ $500
Eﬁnlzﬁﬂnn} in fiscal yenrs 1952 and 1043, tnd thereafter to

B &,

Quistanding principsal indehiedness to the United States
Covernment inereased 127 million dunnﬁ the past year,
reaching 9,952 million 82 of June 30, 1950. This incrensa
in cutstandings (which represents net foreign sid on & credit
basis) was only ome-fifth of the corresponding incrasse in
the previous fiscal year. .

Grozs credit suthorzations, consisting of new nuthoriza-
tions aod increazes in prior commitments, drop From
$1,253 million in fizcal year 1949 to %532 million in 1950.
New HECA commitments declined by almost 90 percent
wherens EIB commitments more than doubled.

Cash Transactions for Goods and Services

In addition to fzenl 1950 expenditures in the form of direct
cnsl ate and eredits, the United Siates Government dis-
bwsesd over $1.8 billion sbroad for goods and services.
Althouph these expenditures (shown for major countries in
table 4) have furnished a significont source of dollars to
foreign nreas, they include certain amounts representing the
a&:i?ﬂant of foreign currencies originally acquired throngh
other thon dirert doliar purchesee—such as collections of
Erim:.ipu.l and inferest on credits, or as counterpart funds.

hay alsn includa certain Inrga nmeninks ﬁmnung military
poy and other dishursementz to United States personnel
sbroad which do not constituie payments t a foreign
countey.

United States Government disbursements for & and
services in fiscel year 1950 were less then two-thirds of the
comparabla amount for the preceding year. Saveral major
factors ware responsible for this decline. Foreign disburse-
menis by the military agencies (which comprised two-thirds
of the total in both yeare) fell by $504 million in fiscal yone
1850, As the activities of the armed {orees in occupied for-
eign areas diminished, decrenses occurred in military poy and
allewancea, purchases of supplies and materinls, and In every
other major catezory of expenditure.

A reduciion in the amounts of supplies and materials pur-
chased sbroad for transfer under United States Government
Foreizn-eid én‘ugrﬂ.ms or for other purposes was the princi
cute of a4 decrenses of over $200 million in nonmilitery dis-
bursements, However, disbumsements for nonmilitary in-
stallations and construction, pensions and contiibutions,
gleim ents, and memberships in international organiza-
tions, ingrensad over the prior year,

Commodity purchases fluctuaie

Data on the foreign procurement of eertain eommodities’
by the United States Government shiod further Eght on the
past decline in disburasments for goods and serviees abroad,
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Table I.—Summary of Forcign Aid (Grants ond Crodite), by Frogram, July 1, 14E, Throogh June 8i, 1958
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pork of Ow peeploor ta pxtond reclprooal ald o the Unbtad Etnlos et otbier rolnirics b oodifovk & stimimso objsctled; 10 all Buch shoes tha wid I3 mmﬁ;m T3 the Lerma of “Etﬁ;
ant tdpend o gt falure sedllomont, U ald b olso congldersd o gront.  Whon wo wgroamsmt Nt basab rddcBid g to mmrnummw af tlme, o I exinblhed, buk ne &
comsicrnd o having been gheannt Bl thmes,  Boouse sl oredis conook, »e o mk, be deinciol frof gfelis goeoks they ora Ine i hoth entepneba. The smoupt of soeh aodil-
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' Crwdis ol kexa Lhma $000,000. 1 Least Hlian $500000. Eonroo: T. B, Dopurtment of Comimires, (co ol Bristws Eropomic.

g-

For axample, procurement of $42 million of tin ora by the augplj' in the oceupied oress of Germany and Japan, and for

Reconstruction Finance Corpomtion in fiseal yeor 1950 ECA whon that ngunnybaﬁmtru adminiater tha eiviliansy

ampunted to litile more than half that of the previous fiscal  progeam for Germany. Foreign purchases of Ellﬁ;l: by

yeor. Tm ore iz bought by RFC {or the Government-  were not required for Jupan in 1;l}'e-ﬂ-r 1050 as that country

owned tin smelter in Texss which produces rafined tin for  obtwined mast of its supplies direstly firom Tormosa.

gola to domestic consumers or for transfer to siockpile.

Until racently RFO had authorizetion to opernte thiz plent Fgreign Pmﬂhﬂﬁﬂ& fm— smckpilg

only until Juna 30, 1851; the unecertainty of continued opera-

tion tended to bandicap the negotintion of contracts and In fiseal 1930 purchases of materials for s ile by
urchases. Howevey, BRPFC roceived suthorization frem  the United States Government amounted to $400 million, of

Enngrm in August 1950 to opernte the smolter until June  which about three-fourths represented materinle of foreign

30, 1956, origin.

' Procurement, of sugar by the Commodity Credit Corpora- ﬁq;-;'mgn precurament for the steclpile with uppmgriatud
tion of tha Agrieuliure Dietartment daclined from $67 millien  funds is mede largely through domestia importers and brokers

in fiscal year 194% to $29 million in the following yesr. This  snd does not represent Governmeni purchases abroad. On

sugar was purchased primarily for the Army for civiian  the other hand, purchases of strategic and eritical matorisls
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with counterpart funds of ECA are made directly abrond
nnd do represcnt foreipn procureient by the United Stotes
Government.? )
ECA eommitments for the purchnse of strategic materials
led %27 million in fscal year 1950 as agninst $33
rullion in 1949, After Eoran that ngeney arnounced, in
Soptembor 1950, that it will sormoark mere than $122 mil-
lion—largely in fpreign cuyroney-—lor the purchase of critical
matorials for United States stockpiling and for mining proj-
ects in the overseas torritories of ERT* members.

As of June 30, 1050, the estimated cost of the stoclkpile
ghjeetiva, including meterinls of dotnestic as well as fﬂ"ﬂlﬁﬂ
origin, wis 34 billien. There wrs on hand in the staclkpile
as of that date material volued at $1.6 billien. Muaterinls
then programed and on order for delivery in fiseal yeor
1951 amounted te $0.5 billion.

1 Conn IL finds ard Sorslmn eurrineled whie fmk-’m Sommrel KB AL granly di-
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Cash receipts decline

Upited Stnfes Government cosh receipta for poods and
services furnished abroad in fiscal 1950 on other thon a grant
or credit basis totalad only 0.5 billion, or $0.% billion less
than disbureements. These receipts, shown by major
country in table 4, are subjact ta some of the same quali
tiona aiready noted for dishurasments for gooda and agrvices.

Total receipts in 1950 were $193 milllon less than in the

grmr year ns the neb result of n sharp decline in Tinited
tnies (lovernment receipis from sales, claim poyments, and
remittances; and o lesa sizable increase in all other recsipta.

Receipta were erratic throughout the yeor. However, in
the final quarter they amovnted to $119 million, or almest
ihe qumterly aversge for the yeer.

Consvmer Buying and Credic Developmenta
(Continued from p. 15)

from the praceding year. By mid-1054, for axnmple, typieal
maturities had 1 ened Lo 24 monthe end in some nstonces
0 36 months, The proportion of credit sales less restrictive
than Regulation W requirements used in the tobls allows for
tha easing of terms in the recent poried, Thare is alsg
included an allowance for eredit snles made on contract with
maturities of 24 months or mors, even though the down
Ruyrq#nt. whs in exeess of the minimum required for Eegula-
tion ¥y,

On the bnsis of thess proportionz shout $1.4 billion of
credit purchises, or $5.6 billion on an annual xate basis might
be affeeted by the new restrictions. The volume of soles
which will nelvally be diminated would probably be much
lezs, depending on the extent to which thess purchnsars can
incronse down payments or meoet lm'%er monthly outlays,
On the arbitrary assumption that one-half of thoese sxpendi-
tures would be cut off, u reduction of $2.5 billion would result.
It should be smphasized that some other proportion could
aleo be defended. The nssumption chosen may well over-
state the restriction on houschold goods relative to the effect
on automobiles in view of the smaller outlnys
involved for household epplinnees, television sets and other
durnbles. On the other hand, the assumption understates
the affects of controls on aredit sales of firtns which prier to
contrela typically sold on axtremely 'ansy™ Lerms.




